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“If you do not change
direction, you may end up
where you are heading.”

—Lao Tzu
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$100k

Volatile Market Summary:
Periods with a Bear Market
Average Frequency
Count 2
$10k Loss (in Years)
-35.1% 27 3.4

$1k

S&P 500 Indexed to $100

Areas shaded in red denote Bear Markets

1935 1945 1955 1965 1975 1985 1995 2005 2015
From 12.30.1927 through 07.03.2025. Logarithmic scal
a recovery of equal magnitude. SOURCE: Kovitz using data from Bloomberg Finance L.P.

——

VIDEO 03:40

Buffett on still believing in America: The luckiest day
of my life was being born in the U.S.

05 015 2025
e. Price return. We defined a Bear Market (i.e. "Volatile Market') as an instance when stocks dropped 20% or more without

| mentioned that we started out as
an agricultural society. We started
out as a society with high promises,
and we didn’t deliver on them very
well. We're always in the process of
change. We'll always find all kinds
of things to criticize in the country,
but the luckiest day in my life is the
day | was born [because] | was
born in the United States.

We've gone through great
recessions, we've gone through
world wars, we've gone through the
development of an atomic bomb
that we never dreamt of at the
time | was born, so | would not get
discouraged about the fact that it
doesn'’t look like we've solved every
problem that's come along. If |
were being born today, | would just
keep negotiating in the womb until
they said you can be in the United
States.

- Warren Buffett, 05.03.2025
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It was quite the roller-coaster ride in the first half of 2025, though Value
stocks held up marginally better during the April plunge. Happily, even as
Small-Cap Value stocks were in the red for H1 with the Russell 2000 index off
4.2%, the large-cap-dominated Russell 3000 Value index enjoyed a V-shaped
recovery that propelled the benchmark to decent gains for the period.

Russell 3000 Value and Russell 2000 Value Indexes
% Change 12.31.24 - 06.30.25

Normalized As Of 12/31/2024
Russell 3000 Value Index 4.44
mRussell 2000 Value Index -4.23

Jan 15 Jan 31 Feb 14 Feb 28 Mar 14 Mar 31 Apr 15 Apr 30 May 15 May 30 Jun 16 Jun 30
2025

RAV Index (Russell 3000 Value Index) RAVOneWeek Daily 31DEC2024-30JUN2025 Copyright® 2025 Bloomberg Finance L.P. 09-Jul-2025 15:03:05
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“Fear cannot be banished, but
it can be calm and without
panic; it can be mitigated by
reason and evaluation.”

— Vannevar Bush



THE PRUDENT SPECULATOR

Tariffs
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THE WEATHER
Today, cooler, mostly cloudy, rain
‘and drizzle, high 50. Tonight, mostly
cloudy, showers, low 44. Tomorrow,
cloudy and milder, a bit of rain late,
high 58. Weather map, Page BS.
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Prices in Canada may be higher

$4.00

TRUMP’S TARIFF PUSH SENDS MARKET REELING

A Slide Deepens

Stocks fell for a second day, wit

h the S&P approaching bear market
territory, as worrles about an escalating global trade war overshadowed a

positive reading about the health of the U.S. job market. Page B1.

THE S&P 500 SINCE ELECTION DAY

ELECTION

1
DEC. 2024

Source: LSEG Data & Analytics

1
JAN. 2025 E

TRUMP
INAUGURATION

Close on Friday:
5,074.08

| |
MARCH APRIL

EXPORTS TO U.S. AS SHARE OF G.D:P.
Vietnam 29%

Cambodia  [FEES

Nicaragua  E2E3

Guyana 23%

Taiwan 15%

Thailand

Malaysia

South Korea

Switzerland

Jordan

Venezuela

Where Levies Hit Hardest

These countries, belaw, whose economies are deeply reliant on selling.
goods to the U.S., are some of the mast vulnerable o the sweeping new
tariffs. But they aren't alone in facing economic risk. Page A10.

NEW TARIFF
+46%

+49%

Many Southeast Asian economies
deeply rely on exporis to the U.S.

+19%

+38%

+32%

Semiconductors are excluded from the tariffs,
but they may be targeted later

+37%

+24%

+26%

Many of the hardest-hit countries are close American allies.

+32%

+20%

+15%

THENEWYORKTIMES

China Hits Back,
Targeting Rival
in Its Wallet

By KEITH BRADSHER
and DAVID PIERSON

BELJING — China struck back

hard on Friday at President
Trump’s new global tariffs in a
rapid-fire series of policy an-
nouncements intended to inflict
damage on the American econ-
omy.
China's Finance Ministry said it
would match Mr. Trump’s plan for
a 34 percent tariff on goods from
China with its own 34 percent tar-
iff on imports from the United
States.

Separately, China's Ministry of
Commerce said it was adding 11
can companies to its list of
ble entities,” essentially
barring them from doing business
in China or with Chinese compa-
nies. The ministry imposed a li-
censing system to restrict exports.
of seven rare earth elements that
are mined and processed almost
exclusively in China and are used
in everything from electric carsto
smart bombs.

The Commerce Ministry also
announced it was beginning two
trade investigations into Ameri-
can exports of medical imaging
equipment — one of the few man-

Biggest Tumble in
Stocks Since
Pandemic

By JOE RENNISON
‘and DANIELLE KAYE

Investors around the globe this
week sent President Trump a
clear message about his new tariff
policy, announced triumphantly
as a remaking of the economic or-
der.

They don't like it.

The S&P 500 fell 6 pereent on
Friday, bringing its losses for the
week to9.1 percent. Stocks hadn't
fallen this far this fast since the
early days of the coronavirus pan-
demic — it was the steepest
weekly decline since March 2020.

As then, the S&P 500 is quickly
approaching bear market terri-
tory, a drop of 20 percent from the
latest high and marks extreme
pessimism among investors. By
Friday, the index was down more
than 17 percent from its February
peak. The tech-heavy Nasdag
Composite and the Russell 2000
index of smaller companies,
which are more sensitive to
changes in the economic outlook,
have both already fallen into a
bear market. Around the world,
stocks have tumbled.

But this meltdown wasn't driv-
an hu tha smarosnra nf & now and

News about Jim Cramer 1987

bing.com > news
Ll

BENZINGA - 3d

Jim Cramer Sees Same
Pattern As 1987 'Black
Monday' Crash, Wonders...

B Jim Cramer @ &

1Y @jimcramer

g

LENEEZRESY - Ad - on MSN

CNBC host Jim Cramer warns of
‘Black Monday’ market crash over
Trump tariffs rivaling record 1987
collapse

CNBC host and market commentator Jim ...

B The Daily callero... - 3d

CNBC's Jim Cramer
Predicted Trump's Tariffs
Would Cause ‘Black Monda...

Follow

Look i don't want a repeat of '87 of course. But
i traded during that period and remember each
day well.. We knew to sell.. and we are proud
we did. But we felt like idiots because the
week BEFORE the crash was so bad and we

were late to sell

146 PM - 4/4/25 - 179K Views
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Certainly, we won't mind if we must save the graphic below from April 7, 2025, to prove
that there was a Bear Market this year, but the official record of declines of 20% or more is
based solely on closing index levels. Of course, given that one trades when the markets are
open, a drop on an intraday basis of 20%+ qualifies as a Bear Market by our way of thinking.
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Although we have long believed that uncertainty is the friend of the buyer of long-term value, it often is
the enemy of short-term-oriented traders. And, given the draconian tariffs announced on 04.02.25 by
President Trump, we have uncertainty in spades. To be sure, Corporate America in the fullness of time
has long proved adept at navigating tariffs, supply-chain issues, regulations, inflation and recessions,

but the S&P 500, Nasdag Composite and Russell 3000 indexes all pierced the Bear Market level intraday

on April 7and April 8, while the average stock in the Russell 3000 and Russell 3000 Growth indexes
entered a Bear Market on a closing basis.

2024/2025 Bear Market

52-Wk High  Current Perf Instrument 52-Wk High  Current Perf Instrument
[2/19/2025 _4/5/2025 22.40% Russll 3000 Average stock____12/26/2024_4/8/2025 24,225 Russell 3000 Growth Average oci]
12/4/2024 4/8/2025 -16.48% Dow Jones Industrial Average 2/19/2025 4/8/2025 -15.99% S&P 500 Pure Growth Index
12/16/2024 4/8/2025 -24.43% NASDAQ Composite Index 11/25/2024 4/8/2025 -10.50% S&P 500 Pure Value Index
2/19/2025 4/8/2025 -19.36% Russell 1000 Index 2/4/2025 4/8/2025 -22.96% S&P 500 Communication Services
11/25/2024 4/8/2025 -28.61% Russell 2000 Index 12/18/2024 4/8/2025 -28.33% S&P 500 Consumer Discretionary
2/19/2025 4/8/2025 -19.53% Russell 3000 Index 3/4/2025 4/8/2025 -9.91% S&P 500 Consumer Staples Secto
2/19/2025 4/8/2025 -18.95% S&P 500 INDEX 4/12/2024 4/8/2025 -22.32% S&P 500 Energy Sector GICS Lev
12/16/2024 4/8/2025 -23.57% Russell 1000 Growth Index 3/3/2025 4/8/2025 -16.32% S&P 500 Financials Sector GICS
11/29/2024 4/8/2025 -16.51% Russell 1000 Value Index 9/3/2024 4/8/2025 -15.49% S&P 500 Health Care Sector GIC
11/25/2024 4/8/2025 -29.16% Russell 2000 Growth Index 11/27/2024 4/8/2025 -19.12% S&P 500 Industrials Sector GIC
11/25/2024 4/8/2025 -28.06% Russell 2000 Value Index 12/26/2024 4/8/2025 -27.15% S&P 500 Information Technology
12/16/2024 4/8/2025 -23.64% Russell 3000 Growth Index 10/18/2024 4/8/2025 -24.05% S&P 500 Materials Sector GICS
11/27/2024 4/8/2025 -17.06% Russell 3000 Value Index 11/27/2024 4/8/2025 -18.20% S&P 500 Real Estate Sector GIC
1/24/2025 4/8/2025 -13.77% S&P 500 Growth Index 11/27/2024 4/8/2025 -11.90% S&P 500 Utilities Sector GICS

11/29/2024 4/8/2025 -12.21% S&P 500 Value Index

Price Returns for Indexes and Total Returns for Average Stock. Source Kovitz using data from Bloomberg
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Tariffs have long been part of the global landscape, though the
effective rates in the past generally were far lower than the
levies on the table in the current Trade War.

30% Smoot-Hawley

Tariff
Act

Reciprocal
Tariff
Act

Dingley
20% | Act
Fordney- |

McCumber
Act

Emergency
Tariff
Act

10%

Duties Collected as a Percentage of Total Imports

Uruguay
Round
Agreements

Act
Trump |
Tariffs
1895 1905 1915 1925 1935 1945 1955 1965 1975 1985 1995 2005 2015 2025
From 1891 through 2024. SOURCE: Kovitz using data from USITC DataWeb

Trade
Expansion
Act

Biden
Tariff
Adjustments

0%
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@ Biotiaidzk Trmp & - Thereis plenty of uncertainty about
When a country (USA) is losing many billions how Trump 47's tariffs will impact
of dollars on trade with virtually every country the equity markets, but stocks

it does business with, trade wars are good, persevered and went on to
and easy to win. Example, when we are

down $100 billion with a certain country and S|gmf|cantly hlgher. levels in the
they get cute, don’t trade anymore-we win ensuing years despite Trump 45

big. It's easy! initiating a Trade War in March 2018.

5:50 AM - 2 Mar 2018

Trump 45 Trade War

+45000

Initiation to Present 44094.77
Dow Jones Industrial Average

03.02.2018 - 06.30.25

m| ast Price 44094.77
High on 12/04/24 45014.04
Average 32245.05
Low on 03/23/20 18591.93

2022 2023
.P.

Copyright® 2025 Bloomberg Finance L
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Trump Backtracks, Pauses Many Tariffs

China levy boosted
to 125% as duties on

Business & Finance dozens of countries
- get a 90-day delay
# U.S. stocks soared after
Trump announced a 90-day By Gavin Bape
pause on some tariffs and sig- ANNIE LINsxEY
naled a willi to

nego-
tiate on lradn The S&P 500,
Nasdaq and Dow rallied 95%,

WASHINGTON—President

nese imports Lo 125%.
Trump said his 10%, base-
line tarifl on virtually all im-
ports would stay in effect. But
he paused for 90 days the
higher, so-called reciprocal
rates he had announced a
week earlier on nations the
administration views as bad
actors on lrade—except for
China, In an early afternoon

Trump on walked

12.2% and 79%, respectively. M hack his steep levies on nearly
100 nations that had taken ef-

’ The volallllty In m‘:;l I’ec! just hours earlier, a

king reversal that sent

Pfada,‘s !al'ls::_ acqulre.;/;f- stocks soaring despite his an-

“:: C :‘o";" :ov\:1 A nouncing simultancously that

o S he would raise tariffs on Chi-

# Fed officlals highlighted

the risks of longer-tasting in-

flationary pressures from Index performance

tariffs when they agreed to since April 2

hold interest rates steady at
their meeting last month. A7

# Delta Air Lines abandoned
its full-year financial outlook,
2 move that could serve as a
harbinger for reports from

other carriers this month. BY

# Formula One, which Liberty
Media bought in 2017, has
been shopping a rights pack-
age at around $150 million to
$180 midlion a year baginning
with the 2026 season. B1

# China’s auto sales rose
sharply in March, assisted
by government subsidies
and relatively muted com-
petition in pricing. B3

# Volkswagen veliicle deliv-
eries rose in the first quarter
after gains in North and
South Amaerica as well as in
Europe compensated for a
steep decline in China. B3

# 7-Eloven's owner pro-
jected a rise in annual profit
as it continues offorts to
stave off a takeover atternpt
by Couche-Tard, the Cana-
dian owner of Circle KE
# The European Commission
said it wanted to develop a
network of Al gigafactories
to help companies train the
most-complex models, B4

World-Wide

e @—

# Trump walked back his
steep lovies on nearty 100
nations that had taken ef-
foct just hours earlier, a re-

social fia post, Trump
wrote that he had raised the
tarifl imposed on China to
125%, “effective immediately.”

An administration official
said that Canada and Mexico
would remain exempt, for
now, from the 10% baseline

global tarifll. While the U.Ss
neighbors are still subject to
plans to impose 25% Larifls on
most imports to the US,, an
exemption is still in place for
these levies on autos and
many other goods compliant
with the U.S.-Mexico-Canada
free-trade agreement.
Stock-markel indexes rose
sharply to claw back some of
their losses of the past four
trading days. The Dow Jones
Industrial Average gained
nearly 3,000 points Wednes-
day, or 7.9%; it had fallen by
more than 4,500 polnts in the
four days since Trump an-
nounced the wide “recipro-

After a week of daily declines following ‘Liberation

Day,' stocks rallied in the U

S. Wednesday when

President Trump announced that he was putting
a 90-day hold on most countries’ reciprocal tariffs.

A,.:{A em« ol d Apet 7 April8

Apea s

o=
Index change since Trump
outlined tariff plan April 2
T 3
s 83§24
g é E &
T 3 ;if
8 :
fa &
49
-108
-12
121
125
127%

WEDNESDAY  SINCE APRILZ

NasdagComposite  +12.2% -1.9%
¥ 55P500 +9.5% -3.1%
W Dow industrials +7.9% -3.3%

0

-14

Somcw: FatSet

cal” tariffs,

The S&P 500 rose 8.5% on
Wednesday, while the Nasdag
Composite gained 12%.

The president sald that he
decided to pause the bulk of
his reciprocal tariff program
because of growing concern
about the cconomy. “They
were getling yippy,” Trump
said when asked why he en-
acted a temporary rollback,
“They were getting a little bit
yippy, a little bit afraid.”

The tariff pause now opens
up a 90-day sprint for trading
partners to offer Trump deals
to reduce their tariffs.

“Nothing is over yet"

Trump said, adding that
somebody needed to take
steps to rebalance global trade
in the US's favor. He said
countries have come forward
to make deals with the US—
including China.

On Wednesday, Beijing said
it would raise levies on US.
imports (o 84%, from 34%,

The reversal on tariffs
shocked even some allies
close to Trump, who for days

Please turn topage A4

® Fad officials flag risk of
longer inflation.......... — A7
@ Tariffs aren't the only

obstacles to trade.......... A7

Stocks Roar Back
With S&P 500
Climbing 9.5%

1S, stocks staged a historic
rally on Wednesday after Presi-
dent Trump paused steep tar-
iffs on most countries for 90
days and signaled a willingness
to negotiste on trade, with the
market adding a record $5.1
trillion in value.

The afternoon gains brought
welcome relief from the tur-
moil triggered by Trump's own
shocking announcement of
sweeping tariffs a week ago.
Still, in the same Truth Social
post, be further escalated an
economic conflict with China,
the world’s  second-largest
eonomy.

The stock market is still
down from where it stood be-
fore the April 2 announcement.
And the president’s trade war,
which has consumed Wall
Street's attention for weeks,
appeared far from over.

“] just don't believe this is
an all-clear signal for markets,”
said Christopher Smart, manag-
ing partner of Arbroath Group,
a geopolitical risk consulting
firm. “There will still be a

bumpy road ahead with a lot of

uncertainty around tariffs.”

All three major stock in-
dexes ended the day with
moves unseen since some of
the most wolatile stretches in
recent decades.

The S&P 500 jumped 9.5%,
its largest one-day percentage
gain since the financial crisis
of 2008. The Dow Jones Indus-
trial Average surged more than
2,900 points, or 7.9%—its big-
gest daily increase ever in
point terms and the biggest
percentage gain since the coro-
navirus swept the globe in
March 2020. The technology-
heavy Nasdag Composite
soared 12%, its highest one-day
jump since the dol-com era,

Stocks in Asia extended the
gains early Thursday. In par-
ticular, Japan's Nikkei 225
Stock Average was up about
8% in the morning.

Some of the day's biggest
U.S. winners were the Magnifi-
cent Seven tech stocks that
were battered during the tariff
selloff. Shares of Nvidia rallied
19%, increasing the chip
maker's value by $439.9 billion,
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Drama on the Global Stage
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Certainly, it is tough to watch the news these days, as Israel had been trading fire with Iran,
while the 20-month war with Hamas rages on. Unfortunately, war in this part of the world
has occurred before and will likely happen again. That is not meant to diminish the current
or past humanitarian crises, and we realize that the Israel-Iran Conflict dragged in the U.S.
with military action before a tenuous ceasefire was brokered, but we continue to think that
long-term-oriented investors should stick with stocks even with turmoil in the Middle East.

6 12 36 60 Event
Arab-Israeli Conflicts S&P 500 Months Months Months Months thru

ELT Later Later Later Later Present
War of Independence 11/29/1947 14.98 11% -1% 29% 71% 41459%
Suez Crisis 10/29/1956 46.40 -1% -12% 24% 47% 13317%
Six-Day War 6/5/1967 88.43 8% 13% -14% 23% 6940%
Yom Kippur War 10/6/1973 109.85 -15%  -43% -6% -6% 5567%
Lebanon War 6/5/1982 110.09 26% 49% 73% 167% 5555%
First Intifada 12/8/1997 982.37 14% 20% 39% -1% 534%
Second Intifada 9/28/2000 1,458.29 -21% -29% -32% -17% 327%
Second Lebanon War 7/12/2006  1,258.60 14% 23% -30% 4% 395%
2008 Gaza War 12/27/2008 872.80 5% 29% 45% 111% 613%
Israel Gaza Strip Operation 11/14/2012  1,355.49 22% 32% 49% 90% 359%
2014 Gaza War 7/8/2014 1,963.71 5% 4% 23% 52% 217%
11-Day War 5/6/2021  4,201.62 12% -2% 23% 48%
Israel-Hamas War 10/7/2023  4,308.50 21% 32% 44%
Israel-lIran Conflict 6/12/2025 6,045.26 3%
Price Changes Only - Does Not Include Dividends  Averages: 8% 9% 19% 49% 5384%

As of 07.08.2025. Source: Kovitz using Bloomberg, New York Times, Wikipedia and https://www. britannica.com/event/Arab-lsraeli-wars
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y («l)t Qm Lgrk uwcs = The crisis in the Ukraine continues to drag on and
——— —— = the world remains on edge. No doubt, nobody

Putin Insisting | SENATORS DECIDE 1
natens, winsmn - knows how these tense events will play out, but

e s the equity markets, in the fullness of time, have

By ANTON TRONOVSKI , .
By ANTONTROUNOVSKI | Schumer's Sudden Shift

BE
v

seer overcome every other disconcerting entry on the
= timeline of U.S.-Russia relations.

and CARL HULS!
WASHINGTON — Th

6 6 12 36 60 Event
S&P 500 Months Months Months Months Months thru
Value Before Later Later Later Later Present

Major Events in Russia -

U.S. History

Korean War Begins 6/25/1950 19.14 15% 5% 11% 26% 114% 32426%

THE Wl! I L STREET JOURN A I Death of Stalin 3/5/1953 25.79 2% -9% 3% 79% 61% 24039%
i 5/14/1955 37.44 12% 24% 25% 15% 48% 16528%

The

Creation of the Warsaw Pact

DAA 0813.57 » 537.36 130% NASDAQ 17303.01 » 2.0% S'Oﬂb:o':’l:l:‘ :K\H(Il:vlliu,l‘::uﬂmll(:vl: :‘f‘l‘;?\!:&\\ :I.Uﬂ:io 3 som:,mz:m —54 15.20 mi‘*ﬁ:”* *VE:UH;::: SDUtnik & The Space Race 10‘!’4;‘1957 42'79 -4% -3% 18% 24% 33% 14449%
P ———— _ 1 _Co _10 o, o o, o,
Whet's Alcohol The U-2 Incident 5/1/1960  54.37 5% 1%  20%  29%  64% 11350%
< Lands on Cuban Missile Crisis 10/16/1962  57.08  -16%  21% 28% 60%  67% 10807%
(& A N
P Front Line Soviet Invasion of Czechoslovakia 8/20/1968 98.96 9% 1% -4% -1% 3% 6191%
— Of Global Soviet Invasion of Afghanistan 12/24/1979  107.66 5% 7%  26% 30% 55% 5683%
e o bt Irade War s moscow Olympics Boycott 3/21/1980 102.31 7%  26%  31%  48%  75% 5985%
ent company Capri said. A1
it oo Hicatensa Downing of Korean Air Flight 007 9/1/1983  164.23 9% 4% 1%  54%  57% 3691%
next artistic director at a European alcohol
isos ko brands 83 after EU levies Soviet Los Angeles Olympics Boycott 7/28/1984 151.19 -8% 17% 27% 107% 126% 4018%
# Major U.S. stock indexes o the .
T T eyt s monimedie g e Chernobyl Disaster 4/26/1986 24229  29% 2%  16%  27%  56% 2469%
Deackd nc. m“l’"“”g Irish whiskeys, Kentucky bour- i i
Pl vaeaery dn smecbr i o)l of Communism in Eastern Europe 8/19/1989 346.03  17%  -4% 5%  21%  34% 1699%
the Fed's preferred gauge of E belweren the L;fu::: its big- " i
gt | e German Reunification 10/3/1990  311.40 9%  22%  23%  48%  87% 1899%
# Compass is in mau: i X = .Ill.ﬁEtChllng 4 . . - -
S it b il’nsidmlI‘winoﬂTr-‘ldIyisud-umMisnn:nulbouidnndud(nbunsow'dbofuriﬁqminnwilhmui-leliﬂ\d - an:“::ymmmm Dissolution of the Soviet Union 12[’26[’1991 404.84 9% 0% 9% 14% 87% 1438%
=ernd | Putin Reieets 1 diate P: Eiewads  Black Brant: Mistaken Nuclear War Scare  1/25/1995  467.44 3% 20%  32% 105% 202% 1232%
& A ariratar Loumporaiiy u mn CJCC S mmc a C au SC ok m;:sﬂ; o . " o ° o o o o
by o In Ukraine Fighling Amid Gains o o Russo-Georgian War 8/7/2008 1,266.07 5% -31% -20% 5%  34%  392%
her new tell-all book. l" i
15 ot _ smedpmcobn s Pytin Reelected 3/4/2012 1,369.63 17% 3%  11%  53%  74%  355%
STATTEAE| NI b st mefmes(@EssSten ot ah1/2014| 1.866.52 ol 8% 13%| o26%| 53|  234%
B e | e i, AT i TSt Tk ok by | iR Annexation of Crimea /21/ /866. 6 6 6 6 6 6
'— | Russia said he didn't support there are questions we have to US. officials. lheyl.l do the right thing." posite fell nearly 2% and the . . . . . .
whcontis s ot 7- | Uhraing clling intead for 108 propoied 20day oo s ‘.'n’:i'.“’. sk i Patin ated by e 05 and thomine | o “remenemoperess  Skripal Poisoning & Diplomatic Expulsion  3/1/2018 2,473.92 0% 17% 13% 58% 60% 152%
Sot oo Semnclor’ | et St o Ty e e e ) .
bt | Sttt oo e e Rt ki e sl o i | SEP 500 Escalation of Russo-Ukrainian War 2/24/2022 4,288.70 -4% 3% 7% 40% 45%
@ Drug companies Mallinck. | OVt Of Russis’s Kursk region. _ The comments were e ment, bat it wasn't mm(ezg tin thanked toump for| | Correction
iz it | o Rt o e i ol veoem ol s s o i g s co | [
it | I M b L e b Py e | i Price Changes Only - Does Not Include Dividends  Averages: 4% 5%  13%  41%  69% 6909%
oy st er e 83| 48 bt of s would_now i 3 fouth yesr. Pt NATO S £ As of 07.08.2025. Source: Kovitz using Bloomberg, usrussiarelations.org, state.gov and Wikipedia
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There is usually something about which to worry, yet equities have
proved very rewarding through the years for those who remember
that the secret to success in stocks is hot to get scared out of them.

“Supposing a tree fell down, Pooh, when we
were underneath it?”

“Supposing it didn't,” said Pooh.

After careful thought, Piglet was comforted by this

@

Pearl Harbor

Truman Upset Victory
Korean War

Fisenhower Heart Attack
Suez Canal Crisis

Sputnik

Cuban Missile Crisis

JFK Assassination

MLK Assassination

Kent State Shootings
Arab Oil Embargo

Nixon Resigns

U.S.S.R. in Afghanistan
Hunt Silver Crisis
Falkland Islands War
U.5. Invades Grenada
U.S. Bombs Libya

Crash of '87

Gulf War Ultimatum
Gorbachev Coup

ERM U.K. Currency Crisis
World Trade Center Bombing
Russia Mexico Orange County
Oklahoma City Bombing
Asian Stock Market Crisis
Russian LTCM Crisis
Clinton Impeachment
USS Cole Yemen Bombings
September 11 Attacks
Irag War

Madrid Terrorist Attacks
London Train Bombing
2008 Market Crash

Reaction Dates

12/6/1941
11/2/1948
6/23/1950
9/23/1955
10/30/1956
10/3/1957
8/23/1962
11/21/1963
4/3/1968
5/4/1970
10/18/1973
8/9/1974
12/24/1979
2/13/1980
4/1/1982
10/24/1983
4/15/1986
10/2/1987
12/24/1990
8/16/1991
9/14/1992
2/26/1993
10/11/1994
4/19/1995
10/7/1997
8/18/1998
12/19/1998
10/11/2000
9/10/2001
3/19/2003
3/10/2004
7/6/2005
9/15/2008

12/10/1941
11/10/1948
7/13/1950
9/26/1955
10/31/1956
10/22/1957
10/23/1962
11/22/1963
4/5/1968
5/14/1970
12/5/1973
8/29/1974
1/3/1980
3/27/1980
5/7/1982
11/7/1983
4/21/1986
10/19/1987
1/16/1991
8/19/1991
10/16/1992
2/27/1993
12/20/1994
4/20/1995
10/27/1997
10/8/1998
2/12/1999
10/18/2000
9/21/2001
5/1/2003
3/24/2004
7/7/2005
3/9/2009

Price Changes Only - Does Not Include Dividends

As of 07.08.2025. Source: Kovitz using Bloomberg and Ned Davis Research Events & Reaction Dates

Event

7%
-10%
-13%
7%
2%
-10%
-10%
3%
0%
5%
-16%
-13%
2%
-17%
5%
2%
3%
-31%
-4%
2%
3%
0%
2%
0%
-11%
-13%
4%
2%
-12%
5%
3%
0%
-13%
7%

S&P S&P
Start Value End Value Gain/Loss

9.32 8.68
16.70 15.00
19.14 16.69
45.63 42.61
46.37 45,58
4314 38.98
59.70 53.49
71.62 69.61
93.47 93.29
79.00 75.44
110.01 92.16
80.86 69.99
107.66 105.22
118.44 98.22
113.79 119.47
165.99 161.91
237.73 24474
328.07 224.84
329.90 316.17
385.58 376.47
425.27 411.73
443.38 443.38
465.79 457.10
504.92 505.29
983.12 876.99
1,101.20 959.44
1,188.03 1,230.13
1,364.59 1,342.13
1,092.54 965.80
874.02 916.30
1,123.89 1,091.33
1,19494 1,197.87
1,192.70 676.53
Averages:

Later
8%
8%

32%
8%
-10%
31%
36%
24%
8%
35%
-28%
24%
30%
37%
39%
4%
20%
23%
32%
11%
14%
5%
33%
28%
21%
39%
13%
-20%
-12%
21%
7%
6%
69%
18%

Later
51%
52%
45%
17%
26%
37%
72%
14%

8%
40%
12%
38%
31%
55%
51%
52%
27%
39%
50%
23%
42%
46%

107%
122%
57%
11%
-10%
-23%
17%
42%
32%
5%
103%
39%

12 Months36 Months 60 Months

Later
76%
62%

153%
25%
51%
41%
78%
53%
16%
22%

6%
56%
56%
83%

147%
69%
57%
85%
92%
77%

132%

137%

210%

184%

2%
8%
-6%
-12%
36%
54%
-26%
-11%
178%

66%

Event End
thru Present
71623%
41403%
37201%
14510%
13558%
15871%
11539%
8843%
6573%
8152%
6655%
8795%
5817%
6238%
5111%
3745%
2444%
2669%
1869%
1554%
1412%
1304%
1262%
1132%
610%
549%
406%
364%
545%
579%
470%
420%
820%

8607%
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The Fed on Hold
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Unemployment Rate

m| ast Price 4.1
High on 04/30/20 14.8
Average 5.7
Low on 05/31/53 2.5

'50-'59 | '60-'69 | '70-'79 | '80-'89 | '90-'99 | '00-'09 | '10-'19

USURTOT Index (U-3 US Unemployment Rate Total in Labor Force Seacsonally Adjusted) Jobless Rate Monthly 3J1DECI94E-06JUL2025

Copyrightd 2025 Bloomberg Finance L.P.

'20-'29
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Personal Consumption Expenditure Core Index
(Federal Reserve's Preferred Measure of Inflation)

W U.S. PCE Index YoY SA 2.7
High on 02/28/22 5.6
Average 2.3
Low on 07/31/09 0.6

1990-1994 | 1995-1999 | 2000-2004 | 2005-2009 | 2010-2014 | 2015-2019 | 2020-2024

PCE CYOY Index (U5 Personal Consumption BExpenditure Core Price Index Yo 5A) CorePCE Monthly O7NOWV1985-31IMAY 025 Copyrightd 2025 Bloomberg Finance L.P. 20- Jun- 2025 10-44:59
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Table 1. Economic projections of Federal Reserve Board members and Federal Reserve Bank presidents,
under their individual assumptions of projected appropriate monetary policy, June 2025

Percent
Median? Central Tendency? Range*
Variable 2025 | 2026 | 2027 | Longer 2025 2026 2027 Longer )25 2026 227 Longer
rimn T run
Change in real GDP 1.4 1.0 1.8 : 1.8 1.2-1.5 1.5-1.8 1.7-2.1) : 1.7-2.10) 1.1-2.1 .6-2.5 b—2.5 : 1.5=2.5
March projection 1.7 1.4 1.8 : 1.8 1.5-1.49 1.6-1.49 1.6-2.1] : 17210 1.0-2.4 .6-2.5 b—2.5 : 1.5=2.5
Unemployment rate 1.5 1.5 L4 : 1.2 1.4-4.5 1.3-1.6 4. 246 : A 013 A48 4347 4047 : 3.5-4.5
March projection 1.4 1.3 1.3 : 1.2 1.3-4.4 1.2-4.5 d.l=d.4 : L B i d.1-4.6 4.1-4.7 R : 3.0-4.5
] [} 1
PCE inflation A0 2.4 2.1 1 2.0 2R3 2320 2Ap-22 I 2.0 2.a=2.3 2.1-4.1 20-28 2.0
March projection 2.7 2.9 20 20 2.6-2.0 21-2.3 20-21 ) 20 2.5-3.4 2.0-3.1 1928 | 2.0
[ ] I 1
Core PCE inflation? 4.1 i | 2.1 : 2 =34 L S AA)-22 : 2.0-4.5 2. 132 20=2.4 :
March projection . 2.2 2.0 1 2. T7=3.0 2.1=2.4 2021 ! 2.5-34.5 2.1-3.2 20-29
1 | 1
Memo: Projected ! : :
appropriate policy path ' I i
1 I 1
Federal funds rate 3.5 .0 a4 : 4.0 3.9-4.4 3.1-39 29-3.6 : 2 6-3.6 S.6-4.4 2.6-4.1 26349 : 2.5-34.9
March projection 3.5 3.4 4.1 1 4.0 3.9-4.4 3.1-3.9 20-3.6 : 26-3.6 S6-4.4 2.0-4.1 206349 : 2.5-3.9
|

NOTE: Projections of change in real gross domestic product (GDP) and projections for both measures of inflation are percent changes from the fourth
quarter of the previous year to the fourth quarter of the year indicated. PCE inflation and core PCE inflation are the percentage rates of change in,
respectively, the price index for personal consumption expenditures (PCE) and the price index for PCE excluding food and energy. Projections for the
unemployment rate are for the average civilian unemployment rate in the fourth quarter of the vear indicated. Each participant’s projections are based on
his or her assessment of appropriate monetary policy. Longer-run projections represent each participant’s assessment of the rate to which each variable would
be expected to converge under appropriate monetary policy and in the absence of further shocks to the economy. The projections for the federal funds rate
are the value of the midpoint of the projected appropriate target range for the federal funds rate or the projected appropriate target level for the federal
funds rate at the end of the specified calendar vear or over the longer run. The March projections were made in conjunction with the meeting of the Federal
Open Market Committee on March 18-19, 2025,

1. For each period, the median is the middle projection when the projections are arranged from lowest to highest. When the number of projections is
even, the median is the average of the two middle projections.

2. The central tendency excludes the three highest and three lowest projections for each variable in each wear.

3. The range for a variable in & given vear includes all participants’ projections, from lowest to highest, for that variable in that vear.

4. Longer-run projections for core PCE inflation are not collected.

Source: Federal Reserve. Summary of Economic Projections, June 18, 2025
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Fed Funds Rate Upper Bound

m| ast Price 4.50
High on 03/31/80 20.00

Average 4.93
Low on 12/31/08 0.25

| '75-'79 | '80-'84 | '85-'89 | '90-'94 | '95-'99 | '00-'04 | '05-'09 | '10-'14 | '15-'19 | '20-'24 |

FOTR Index (Federal Funds Target Rate - Upper Bound) FedFundsRate Quarterly 0LJAM1970-06JUL2025 Copyright® 2025 Bloomberg Finance L.P. 06-Jul-2025 13:47:29
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Concurrent Stock Performance & Change in Federal Funds Eff. Rate Many thought the Federal
Reserve hiking the Fed
Funds rate would be a big

Count Value Growth Payers Non-Payers
Less than 4.28% 422 13.4% 10.5% 10.8% 10.6%

More than 4.28% 422 14.9% 10.0% 12.5%  9.7% headwind for equities, but
3-Month Drop 394 18.0% 12.6% 14.5%  11.3% such was again not the
3-Month Rise 446 11.0% 8.2% 9.2% 9.1% Case' Anything Could have
6-Month Drop 371 16.6% 13.0% 14.4%  11.2% habbened. of course. but
6-Month Rise 463 12.1% 8.0% 9.4% 8.9% PP ' '

12-Month Drop 371 14.6% 11.9% 13.0%  9.9% seven decades of
12-Month Rise 451 13.3% 85% 10.2%  9.5% annualized data showed

that equities performed

From 07.31.1954 through 12.31.2024. Concurrent annualized 12-month returns. SOURCE: Kovitz using data from Bloomberg

Finance L.P. and Professors Eugene F. Fama and Kenneth R. French ad m | ra bly, O N AVE RAG E,
- T e e D both concurrent with and
ubsequent Stock Performance ange In rederal Funds Eff. Rate .
q S Subseq uent to INcreases
Count Value Growth Payers Non-Payers in the Fed FU ndS rate over
Less than 4.28% 423 12.2% 10.2% 10.6%  10.0% 3-, 6-,and 12-month time
More than 4.28% 423 15.7% 9.9% 12.3% 9.4% spans. More importa nt|y
3-Month Dr-op 385 13.8% 10.4% 11.2% 10.3% tOday, g'Ven that the Fed
3-Month Rise 446 13.7% 95% 11.5% 9.0% .
6-Month Drop 366 15.4% 11.7% 12.2%  12.0% has been cutting rates,
6-Month Rise 462 12.4% 84% 10.6%  7.6% stocks have performed
12-Month Drop 371 16.9% 11.8% 12.3% 11.9% even better hlstorlca”y

12-Month Rise 451 11.1% 8.3% 10.3% 7.6% . . .
speaking, in a falling rate

From 07.31.1954 through 12.31.2024. Subsequent 12-month return. SOURCE: Kovitz using data from Bloomberg Finance environme nt
L.P. and Professors Eugene F. Fama and Kenneth R. French
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Mid-Year 2025 Update

A Look Ahead - The Value of Dividends
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“Whether we're talking
about socks or stocks, |
like to buy quality
merchandise when it is
marked down.”

—Warren Buffett
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Selloffs, downturns, pullbacks, corrections and even Bear
Markets are events that equity investors always have had
to endure on their way to the best long-term performance
of any of the financial asset classes.

LONG-TERM RETURNS

Russell 3000 Value Index

Advancing Markets

Annualized Return  Standard Deviation

Minimum Awverage Average Frequency
Rise % Gain  #Days Count (inYears) LastStat LastEnd Value Stocks 13.8% 17.9%
20.0% T6.1%  B56 8 28 93072022 117208/2024 o o
175% 523% 519 14 19 41812025 7312025 - Growth Stocks 11.0% 18.8%
150% 475% 446 16 17 4/8/12025  7I3/12025 Dividend Paying Stocks 12.4% 14.6%
12.5% 45 5% 423 17 1.6 41812025 71312025 Non-Dividend Paying Stocks 12.1% 22.0%
10.0% Z96% 237 31 0.9 41812025 TI32025 Large-Company Stocks 11.8% 15.1%
7.5% 21.6% 148 52 0.6 41812025 TI3r2025
Small-C Stock 12.7% 20.4%
50% 136% 73 107 03 41812025 71312025 mati-bomparny >tocks
Long-Term Corporate Bonds 7.4% 10.3%
Declining Markets Long-Term Gov't Bonds 7.0% 11.5%
Minimum  Awverage Average Frequency Intermediate Gov't Bonds 6.2% 5.3%
Decline % Loss #Days Count (in¥ears) LastStart Last End Treasury Bills 4.2% 1.0%
-20.0% -306% 218 8 2.9 112/2022  9/30/2022 Inflation 3.6% 1.39%
-175% -254% 191 14 1.8 112912024 41812025
-150% -23.8% 168 17 1.6 11/29/2024 4/8/2025 From 03.31.1977 through 05.31.2025. Growth stocks = 50% Fama-French small growth and 50% Fama-French large gre
-12 5 -2 B% 161 17 16 1112912024 A/812025 returns rebalanced monthly. Value stocks = 50% Fama-French small value and 50% Fama-French large value returns
rebalanced monthly. The portfolios are formed on Book Equity/Market Equity at the end of each June using NYSE
-10.0% -18.0% 84 31 0.9 11/29/2024 4/8/2025 breakpoints via Eugene F. Fama and Kenneth R. French. Dividend payers = 30% top of dividend payers, 40% of middle
T B 1420 Lalls] 2 0.6 114292024 41812025 dividend payers, and 30% bottom of dividend payers rebalanced monthly. Non-dividend payers = stocks that do not
pay a dividend. Small company stocks, via Ibbotson Associates, are the bottom twenty percent of the New York
-2.0% -10.1% 30 106 0.3 21812023 4812025 Stock Exchange. Large company stocks, via Ibbotson Associates, are represented by the S&P 500 index. Long term

From 10.19.95 thruugh 07.02.25. Price return =eries. We defined a D-e::lining Market corporate bonds represented by the Ibbotson Associates SBBI US LT Corp Total Return index. Long term government
bonds represented by the Ibbotson Associates SBBI US LT Govt Total Return index. Intermediate term government

as an instance when 5t|-:| cks dropped the EI}E‘CIﬁEd percentgg.e er more without a bonds represented by the Ibbotson Associates SBBI US IT Govt Total Return index. Treasury bills represented by
recovery of equal magnitude, and an Advancing Market as in instance when stocks the Ibbotson Associates SBBI US 30 Day TBill Total Return index. Inflation represented by the Ibbotson Associates
appreciated the specified percentage or more without a decline of equal magnitude. SBBI US Inflation index. SOURCE: Kovitz using data from Professors Eugene F. Fama and Kenneth R. French and

SOURCE: Kovitz using data from Bloomberg. Ibbotson Associates
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Handsome Absolute & Relative Returns for Value

Index 6-Month 1-Year 3 Year 5Year 7 Year 10-Year 20-Year

Value Stocks Annualized Annualized Annualized Annualized Annualized Annualized
Russell 3000 Value Index Russell 3000 Value 5.5% 13.3% 12.4% 13.8% 9.2% 2.0% 8.0%
Russell 2000 Value Index Russell 2000 Value -3.2% 5.5% 7.4% 12.4% 4.8% 6.7% 6.8%
Russell 1000 Value Index Russell 1000 Value 6.0% 13.7% 12.7% 13.9% 9.6% 9.2% 8.1%
S&P 500 Value Index S&P 500 Value 3.3% 9.6% 14.9% 15.0% 11.1% 10.4% 8.5%
S&P 500 Pure Value Index S&P 500 Pure Value 5.5% 15.6% 10.7% 17.4% 8.1% 8.5% 9.0%
MSCI USA Value Net Total Return USD Index MSCI USA Value 6.1% 12.4% 11.6% 12.9% 8.8% 8.7% 7.3%
MSCI World Value Index MSCI World Value 10.9% 16.8% 14.4% 14.3% 9.1% 8.5% 7.3%
MSCI ACWI Excluding United States Index MSCI ACWI excluding United States 18.3% 18.4% 14.6% 10.7% 7.1% 6.7% 6.4%
MSCI EAFE Index MSCI EAFE (Europe, Australasia, Far East) 19.9% 18.4% 16.7% 11.8% 7.8% 7.1% 6.4%
MSCI Europe Index MSCI Europe 24.0% 19.4% 17.9% 13.1% 8.6% 7.4% 6.5%
MSCI Emerging Markets Index MSCI Emerging Markets 15.5% 15.9% 10.1% 7.2% 4.9% 5.2% 6.8%
CAC 40 CAC 40 Index - France 21.4% 16.1% 16.8% 13.6% 8.6% 8.6% 6.3%
Deutsche Boerse AG German Stock Index DAX Deutsche Boerse - Germany 35.9% 43.9% 28.0% 15.2% 10.1% 8.7% 8.4%
FTSE 100 Index FTSE 100 Index - United Kingdom 19.9% 20.6% 15.4% 13.5% 6.4% 5.5% 52%
S&P/ASX 200 S&P/ASX 200 - Australia 13.7% 13.3% 13.1% 12.2% 8.3% 8.5% 8.6%
Hang Seng Index Hang Seng - Hong Kong 21.6% 41.4% 7.5% 3.1% 0.9% 2.6% 6.2%
Ibovespa Brasil Sao Paulo Stock Exchange Index Ibovespa - Brazil 31.2% 14.8% 10.4% 8.0% 4.4% 4.1% 4.5%
Shanghai Stock Exchange Composite Index Shanghai - China 6.0% 21.5% 1.1% 5.3% 4.2% -1.2% 9.1%
BSE SENSEX TR Sensex - India 7.6% 4.1% 14.7% 17.6% 10.8% 9.7% 10.8%
Nikkei 225 Nikkei 225 - Japan 11.8% 16.3% 15.3% 8.4% 7.0% 7.5% 7.0%
Korea Stock Exchange KOSPI Index KOSPI - Korea 41.1% 14.1% 10.1% 7.5% 3.4% 4.1% 6.2%
S&P GSCI Index Spot S&P GSCl Commaditles -1.2% -6.1% -8.5% 10.8% 1.6% 2.1% 1.8%
Philadelphia Stock Exchange Gold and Silver Index Gold & Silver Index 51.1% 51.9% 25.0% 11.6% 15.8% 13.9% 5.3%
Bloomberg US Agg Total Return Value Unhedged USD Bloomberg Barclays U.S. Agg Bond 4.0% 6.1% 2.5% -0.7% 1.8% 1.8% 3.1%
Bloomberg Global-Aggregate Total Return Index Value Unhedged USD  Bloomberg Barclays Global Agg Bond 7.3% 8.9% 2.7% -1.2% 0.6% 1.2% 2.3%
ICEU.S. Treasury 7 - 10 Year TR Index ICEU.S. Treasury 7 - 10 Year 5.3% 6.3% 1.0% -2.4% 1.3% 1.3% 3.2%
ICE U.S. Treasury 3 -7 Year TR Index ICE U.S. Treasury 3 -7 Year 4.7% 6.8% 2.7% -0.3% 1.9% 1.6% 2.9%
ICE U.S Treasury 1 - 3 Year TR Index ICEU.S Treasury 1 - 3 Year 2.8% 5.7% 3.4% 1.3% 2.1% 1.6% 2.1%

As of 06.30.2025. Source: Bloomberg. In U.S. Dollars
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Valuation Comparison: Price to Earnings
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From 05.31.1995 through 06.30.2025. SOURCE: Kovitz using data from Bloomberg Finance L.P.
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Valuation Comparison: Price to Sales

I~

Price to Sales Ratio
w

{

N
ST Vi v

2000 2005 2010 2015 2020 2025

= Russell 3000 Growth == Russell 3000 Value
Russell 3000 Growth Mean == Russell 3000 Value Mean

From 05.31.1995 through 06.30.2025. SOURCE: Kovitz using data from Bloomberg Finance L.P.
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Valuation Comparison: Price to Book Value
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From 05.31.1995 through 06.30.2025. SOURCE: Kovitz using data from Bloomberg Finance L.P.
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We continue to sleep very well at night, given the inexpensive valuations and
generous dividend yields for our broadly diversified portfolios of what we believe are
undervalued stocks. We also note that our price and yield metrics are far more
attractive than those of the broad-based market indexes, and they even compare
very favorably to most of the Value benchmarks.

CURRENT PORTFOLIO AND INDEX VALUATIONS

Name Price to Earnings Ratio  Price to Fwd. Earnings Ratio  Price to Sales Ratio  Price to Book Ratio  Dividend Yield
TPS Portfolio 17.1 14.5 1.0 2.5 2.4
ValuePlus 18.1 14.9 1.3 2.6 2.0
Dividend Income 17.8 14.9 0.9 2.2 2.7
Focused Dividend Income 16.8 14.4 1.1 2.5 2.8
Focused ValuePlus 17.7 15.3 1.1 2.6 2.3
Small-Mid Dividend Value 14.5 11.7 0.7 1.6 2.7
Russell 3000 27.2 24.1 2.8 4.7 1.2
Russell 3000 Growth 37.5 33.2 5.4 12.2 0.5
Russell 3000 Value 20.5 18.6 1.7 2.7 2.0
Russell 1000 26.7 23.8 3.0 5.0 1.2
Russell 1000 Growth 36.5 325 6.0 13.5 0.5
Russell 1000 Value 20.0 18.4 1.8 2.8 2.0
S&P 500 Index 26.6 23.7 3.1 5.3 1.2
S&P 500 Growth Index 34.2 29.5 6.0 10.1 0.6
S&P 500 Value Index 21.3 19.6 2.0 3.4 2.2
S&P 500 Pure Value Index 12.5 12.0 0.4 1.4 2.7

As of 07.16.2025. Weights based on model portfolios. Harmonic mean used to calculate the portfolio price metrics. Companies with negative earnings
are excluded from the P/E and Estimated P/E calculations. SOURCE: Kovitz using data from Bloomberg Finance L.P.
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“Do you know the only
thing that gives me
pleasure? It's to see my
dividends coming in.”

—John D. Rockefeller
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Data from the past 50 years compiled by Ned Davis Research shows that
the annualized return of dividend payers in the S&P 500 was 9.2%,
compared with only 4.3% for nonpayers, and with less choppiness too.
Dividend payers would have left you with 10 times as much wealth
before taxes over that time as nonpayers. They also easily beat an equal-
weighted basket of all companies in the index.

— Wall Street Journal, July 1, 2025

THE WALL STREET J0L RN\
}l F \l{ l) = S"l‘ I{F I4VI‘ Average annual return and volatility of S&P 500 stocks 1973-2024
THE
il N 414 M Return M Standard deviation
Fi TAL ANALYSIS & COMMENTARY
0% 25 5 7.5 10 125 15 175 20 225 25

Investors Are Right to Love Dividends

Dividend payers
Equal weight

Nonpayers

Sources: Med Davis Research; Hartford Funds
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Portfolio created by Professors Eugene F. Fama and
Kenneth R. French show that Value Stocks and Dividend
Payers have enjoyed the best long-term returns.

25%
20%

15%

10%
5% I II

0%
20 Year 30 Year 40 Year 50 Year Inception

Annualized Total Return

. Value Stocks Growth Stocks . Dividend-Paying Stocks . Non-Dividend Paying Stocks

As of 12.31.24. Value stocks are the highest 30% of Book Equity to Market Equity (BE/ME). Growth stocks are the lowest 30% of Book Equity to Market Equity (BE/ME). Common
inception for the portfolios is 12.31.27. Equal weight portfolios. SOURCE: Kovitz using data from Professors Eugene F. Fama and Kenneth R. French
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Though we do not necessarily think that volatility equals risk, most
prefer a smoother ride when it comes to their investments. Happily,
dividend payers would seem to allow folks to have their cake and eat
It too, given higher returns historically and lower standard deviation.
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From 06.30.1927 through 12.31.2024. Trailing annualized 3-Year standard deviation. SOURCE: Kovitz using data from Professors Eugene F. Fama and Kenneth R. French
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Dividends are never guaranteed, as we saw in the wake of COVID-19 and
the Great Lockdown, but the historical data show that Corporate America
has a long history of raising payouts. In fact, per share dividends for the S&P
500 were higher (modestly) in 2020 vs. 2019. And dividend payments for
TPS Portfolio nearly doubled between 2014 and 2024, even as substantial
distributions were made and tax payments withdrawn from the account.

COUNT OF S&P 3500

S&P 500

DIVIDEND ACTIONS _INCREASES _INITIATIONS DECREASES SUSPENSIONSI .\ =\~ oo TPS Annual
2025 (as of 06.30.25) 198 3 4 1 e =
2024 342 8 15 2 Dividends
2023 348 11 26 4 2026 (Est.)  $86.51
2022 377 7 5 0 2025 (Est.) $81.81 2024 5125 237
2021 353 19 4 1 2024 $74.61 ’

2023 5?0_91 20‘23 5122,351
2020 287 11 27 42

2022 $67.57 2022 $112,179
2019 355 6 7 0 2021 $60.54
2017 351 5 9 2 2019 sss.60 2020 $95,753
2016 344 7 19 2 2018 $53.86 2019 $97,995
2015 344 7 16 3 2017 $50.47 2018 $87,802
2014 375 8 8 0 2016 $46.73
2013 366 15 12 0 2015 saza9 2017 389,787

2016 $75,460

2012 333 15 11 1 ;gi: g:i':: 2015 $68,785
2011 320 22 5 0 : ’

2012 33125 5014 $65,357
2010 243 13 4 1 2011 $26.43 S

Source: Standard & Poor's. Source: Bloomberg. As of 07.03.2025 Source: Kovitz
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Ql report cards for Corporate America generally were solid, with 77.5%
of companies in the S&P 500 topping bottom-line expectations and
52.0% eclipsing top-line projections. No doubt, tariffs and business
uncertainty are big potential headwinds in the near term, but the
outlook for 2025 & 2026 EPS growth, while down over the last three
months, is still solid, even as we realize analysts are often too rosy in
their outlooks.

SPX | 6279.35 +51.93 e 6234.28 / 6298.31
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350
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AUstralia 61 2 3777 S600 Breazil 5511 2395 9000 Europe 44 20 7350 7500 Germend 49 69 9204 1210 Hona Kong §52 2977 6000
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SN 3536221 EDT  GMT—4:00 bale0s—173 06—Tul-2025 02:534:25
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S&P 500 Earnings Per Share

Bottom Up Bottom Up
Operating Operating
EPS 3 EPS 12
Month Month

Quarter
Ended

ESTIMATES
12/31/2026
9/30/2026
6/30/2026
3/131/2026
12/31/2025
9/30/2025
6/30/2025
3/131/2025

$78.67
$76.00
$71.51
$69.13
$69.08
$66.69

$295.31
$285.72
$276.41
$266.92
$255.30
$247.43
$62.02 $239.90
$57.51 $236.24

Source: Standard & Poor's. As of 06.30.2025

S&P 500 Earnings Per Share

Bottom Up Bottom Up
Operating Operating
EPS3 EPS 12
Month Month

Quarter
Ended

ESTIMATES
12/31/2026
9/30/2026
6/30/2026
313112026
12/31/2025
9/30/2025
6/30/2025
313112025 $59.78 $238.97
12/31/2024 $61.67 $233.82
Source: Standard & Ppor's, As of 02.28.2025

$81.46
$79.83
$75.28
$70.17
$72.37
$69.87
$65.33

$306.74
$297.65
$287.69
$277.74
$267.35
$256.65
$245.94
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Stocks on Sale: Investment Themes for 2025

A Pivot Home
Power & Energize the U.S.
Fond of Financials
Make America Healthy Again?
Getting from Point A to Point B
Intelligent Ways to Play ALl
Small Company, Big Potential
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2025 Market Outlook Winners & Losers Year-to-Date

07.15.25 Target YTD

Symbol Price Price Return Industry Group P/E NTMP/E P/S Yid MarCap
Winners
STX Seagate Technology $149.05 $158.23 75.0% Technology Hardware 227 15.4 37 1.9% 31,631
NRG NRG Energy $146.88 $174.79 64.1% Utilities 14.1 20.1 1.0 1.2% 28,717
JBL Jabil $218.78 $229.87 52.2% Technology Hardware 24.9 20.8 0.8 0.1% 23,479
Cvs CVS Health $63.94 $89.88 45.7% Health Care Equipment & Srvcs 10.1 10.3 02 42% 80,885
ORCL Oracle $234.96 $249.57 42.2% Software & Services 39.0 347 115 0.9% 659,963
LRCX Lam Research $101.07 $108.30 40.7% Semiconductors 27.9 24.1 75 0.9% 129,280
cC Citigroup $90.72 $99.19 30.8% Banks 13.0 10.8 nmf 2.5% 169,441
DINO HF Sinclair $44.26 $54.74 30.0% Energy nmf 15.9 0.3 4.5% 8,339
VWAPY  Volkswagen AG $10.77 $14.28 25.8% Automobiles & Components 5.0 47 06 43% 22,204
GS Goldman Sachs $702.51 $756.52 23.9% Financial Services 16.3 15.5 nmf 1.7% 223,674
JPM JPMorgan Chase $286.55 $299.71 21.5% Banks 201 15.1 nmf 2.0% 796,349
META Meta Platforms $710.39 $772.76 21.5% Media & Entertainment 22.0 22.0 105 0.3% 1,786,153
GILD Gilead Sciences $109.06 $119.74 19.8% Pharmaceuticals, Biotechnology 14.1 135 4.7 2.9% 135,663
AEO American Eagle Qutfitters $10.05 $17.95 -37.8% Consumer Discretionary Distrib 8.0 9.1 0.3 5.0% 1,741
CIviI Civitas Resources $28.53 $78.45 -35.9% Energy 38 4.6 0.5 7.0% 2,641
UPs United Parcel Service $99.53 $162.60 -18.6% Transportation 128 14.1 0.9 6.6% 84,282
ALB Albemarle $70.02 $134.73 -17.7% Materials nmf nmf 16 2.3% 8,239
FDX FedEx $230.66 $334.42 -17.0% Transportation 12.7 12.4 0.6 2.5% 55,266
MRK Merck & Co $81.52 $136.40 -16.5% Pharmaceuticals, Biotechnology 10.5 9.1 3.2 4.0% 204,699
AAPL Apple $209.11 $238.89 -16.3% Technology Hardware 29.2 28.6 7.8 0.5% 3,123,231
GBX Greenbrier Cos $50.87 $70.68 -15.6% Capital Goods 7.1 9.9 0.4 2.5% 1,571
BMY Bristol-Myers Squibb $46.43 $75.88 -15.0% Pharmaceuticals, Biotechnology 6.3 7.8 2.0 5.3% 94,489
BHE Benchmark Electronics $38.86 $49.26 -13.6% Technology Hardware 17.1 16.4 0.5 1.7% 1,403
ZBH Zimmer Biomet Holdings $94.03 $159.19 -10.6% Health Care Equipment & Srvcs 11.9 11.7 2.4 1.0% 18,604
NTAP NetApp $103.47 $147.33 -9.4% Technology Hardware 14.2 134 32 2.0% 20,732
MTH Meritage Homes $69.45 $115.21 -8.5% Consumer Durables & Apparel 4.4 85 0.8 2.5% 4,989
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“As | struggle to maintain the tranquility and
perspective of long-term investing, which has been a
bit shaken by recent actions in the stock market, |
hope you too can maintain the belief that ‘this too
shall pass away.’ Life is pain and suffering as well as
joy and triumph, but not necessarily in equal
amounts. | think there are many who believe life is a
hard struggle with intermittent periods of relief,
while others believe that life is generally good with
intermittent moments of trauma and darkness. Let
us belong to the positive, optimistic class and not let
the plethora of seemingly negative events, in the
stock market and elsewhere, shake our faith in the
good we now have.”

—AIl Frank
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The information in this presentation comes from independent sources believed reliable, but accuracy is not
guaranteed and has not been independently verified. The security information, portfolio management and
tactical decision process are opinions of the Kovitz California Team. Opinions expressed are only our current
opinions or our opinions on the posting date. Any graphs, data, or information in this publication are
considered reliably sourced, but no representation is made that it is accurate or complete, and should not
be relied upon as such. This information is subject to change without notice at any time, based on market
and other conditions. Past performance is not indicative of future results, which may vary.

The value of an investment and the return on invested capital will fluctuate over time and, when sold or
redeemed, may be worth less than its original cost. The material in this presentation is not intended as and
should not be used to provide investment advice and is not an offer to sell a security or a solicitation or an
offer, or a recommendation, to buy a security. Also, nothing in this presentation should be construed as a
recommendation to purchase or sell a particular security or follow any investment strategy or allocation.
Any forward-looking statements or forecasts are based on assumptions and actual results are expected to
vary from any such statements or forecasts. Investors should consult with an investment advisor to
determine the appropriate investment vehicle. Investment decisions should be made based on the
investor's specific financial needs and objectives, goals, time horizon and risk tolerance.

Kovitz Investment Group Partners, LLC (Kovitz) is an investment adviser registered with the Securities and
Exchange Commission under the Investment Advisers Act of 1940 that provides investment management
services to individual and institutional clients. The Kovitz California Team is editor of The Prudent
Speculator newsletter and provides investment advice to individual and institutional client accounts. For
more information, please visit theprudentspeculator.com or www.kovitz.com. Registration as an
investment advisor does not imply any certain level of skill or training.
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